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Abstract: The purpose of this paper is to study the possibility and feasibility of
competition-cooperation strategies for both sides of Taiwan Strait—Taiwan and mainland China, from
the standpoint of dynamic model of industrial evolution. First, we divide the stages of industria life
cycle by utilizing the distinction between basic science and applied science. Next, we analyze the
dynamic development procedure of industrial competence under the following two dimensions,
integration and embeddedness, which are utilized to describe the intrarindustrial firms' structures.
Recognizing the difference existed on the development procedure of High-Tech industry between both
sides, we propose three strategic principles. Third, we combined the three strategic principles with the
dynamic development procedure of industrial competence within an integrated framework that will
then be used to examine four High-Tech industries of both sides, respectively. Finaly, three feasible
competition-cooperation strategic models are recommended for both sides on the four chosen
industries.

K ey words: High-Tech industry, Industria life cycle, Integration, Embeddedness,
Competition-cooperation strategies.
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