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EM-F071 International Financial Management

Course Syllabus – Fall 2005
Institute of Economics and Management 
National University of Kaohsiung

Course Number and Title: 
EM-F071 International Financial Management
Class Meeting Time: 
09:05 AM – 12:00 PM, Wednesday
Prerequisites: 

Fundamentals of Finance
Instructor :


Yi-Kai Chen, Ph.D. in Finance, Drexel University

E-mail: 


chen@nuk.edu.tw 
Office: 


法學大樓 624
Office Hours: 
1:00-3:00PM on Wednesday or by appointment
Telephone Number:

07-591-9501
Required Text Book: 
Financial Management: Theory and Practice, 11th  edition, Eugene F. Brigham and Michael C. Ehrhardt, 2005
Course Information on Web: http://fin.nuk.edu.tw/~chen
Course Objective:
This course is designed to provide further understanding of the concepts of financial management, and to develop the usage of some tools to assist in the application of concepts.  Globalization becomes an important issue in the business world.  Our primary focus will be on corporate investment, financing decisions, and multinational financial management. The course includes discussions of investment and financing decisions, valuation techniques, corporate control, corporate risk management policies, and multinational risk management.  Through a case study approach, students will develop skill in recognizing business problems in which financial theory is applicable and develop competencies in applying financial theory to corporate decision-making.
Prerequisites:
Fundamentals of Finance.  If you are not familiar with the materials or you would like to refresh your memory in finance, the following books are recommended to read before you attend the class.   If you are interested in the textbook in English, Fundamentals of Financial Management : Concise (4E, published by South-Western College) by Brigham and Houston or Essentials of Corporate Finance (4E, published by McGraw-Hill/Irwin) by Ross, Westerfield, and Jordan is recommended.  財務管理新觀念與本土化 (謝劍平，智勝出版) is recommended for the Chinese Textbook.  The textbook for the international financial management is assigned International Financial Management by Jeff Madura, South-Western College Publishing, 7th edition, 2003.  There is a translation version in Chinese for this textbook. 
 Supplemental Material:
Textbook website: http://www.swlearning.com/finance/brigham/theory11e/theory11e.html  and http://www.swcollege.com/finance/madura/ifm7e/ifm7e.html.  Financial Calculators are required in this class.  The procedures in using financial calculators will be demonstrated in class.  Texas Instrument models BAII Plus, TI83, TI83 plus and HP model 10B are recommended.  The user manuals of HP 10B, TI BAII Plus, TI83, and TI83 plus are available upon request.  Electronic versions of those models are also available in my webpage. 
Special Features of the Course:
The computer skill of MS Excel is essential to the class. The technique of using MS Excel and financial calculator will be demonstrated in the class.  The concepts of every chapter will be introduced by studying the mini cases in every chapter.  The students are expected to read the mini cases before the class. 
Course Evaluation Process:

Grading: 


Your final grade will be based upon your performance on two exams and a project.  One is midterm exam, which will be given in the middle of the semester, and a comprehensive final exam will be given during the final exam week.  All grading is done on a percentage basis.  

Midterm Exam



35%

Final Exam



45%

Quizzes




20%
All grading is done on a percentage basis. 
Exams and Quizzes:

Midterm and Final Exams

All exams are closed book exams.  The material covered for the midterm exams will be announced in class.  The final exam will cover all material covered in class after the midterm exam.  The practice exam for each exam will be posted on my webpage before the exam.  All examinations will include only material covered in class, and will be of the closed book type.  Examinations will be composed of multiple choice, problems and essays.  The particular format will be indicated prior to the exam.  There is no make-up exam.  If an emergency or illness should force you to miss an examination, contact me before the exam to make alternative arrangements.  If we do not discuss the situation before the exam date, no make-up will be given.

Exam notes:

Given that a financial calculator is mandatory, there is no sharing of calculators.  Any sharing of calculators during the exam will be considered cheating.

Quizzes

In-class quizzes will be held in the class without advance notice.  Each quiz is worth 100 points.  Quizzes will be held 10 minutes before the end of the class.  
Attendance Policy:  
Students are encouraged to attend the class.  Students are fully responsible to being in the class.  Students are fully responsible for the materials that had been taught in the class.  Bonus points will be given for doing some extra assignment in some occasion.  Those bonus points will be added into the final assignment grade.

Academic Dishonesty: 
No cheating is allowed during the exam.  Copying projects is also considered for cheating.  

Important dates

Midterm Exam

9:05AM – 12:00PM, Wednesday, November 16th, 2005
Comprehensive Final:
9:05AM - 12:000PM, Wednesday, January 18th, 2005
Important note: There is no makeup exams.  If you miss an exam for an excused reason, you must contact me before the exam in order to be excused.  There are no exceptions to this rule.  I will determine excusable absences.

Course Outline:

	Week
	Date
	Topic
	Required Reading

	1
	09/19 – 09/23
	An Overview of Financial Management and the Financial Environment
	Chapter 1

	2
	09/26 – 09/30
	Time Value of Money 
	Chapter 2

	3
	10/3 – 10/07
	Financial Statements, Cash Flow, and Taxes
	Chapter 3

	4
	10/10 – 10/14
	Risk and Return: The Basics 
Risk and Return: Portfolio Theory and Asset Pricing Models 
	Chapter 4

Chapter 5

	5
	10/17 – 10/21
	Multinational Financial Management
	Chapter 26

	6
	10/24 – 10/28
	Bonds and Their Valuation 
Stocks and Their Valuation 
	Chapter 6
Chapter 7

	7
	10/31 – 11/04
	Financial Options and Their Valuation
	Chapter 8

	8
	11/07 – 11/11
	The Cost of Capital 
The Basics of Capital Budgeting: Evaluating Cash Flows

	Chapter 9

Chapter 10

	9
	11/14 – 11/18
	Midterm Exam
	

	10
	11/21 – 11/25
	Cash Flow Estimation and Risk Analysis 
Real Options 

	Chapter 11

Chapter 12

	11
	11/28 – 12/02
	Analysis of Financial Statements 
Financial Planning and Forecasting Pro Forma Financial Statements 

	Chapter 13

Chapter 14



	12
	12/05 – 12/09
	Corporate Valuation, Value-Based Management, and Corporate Governance 

	Chapter 15

	13
	12/12 – 12/16
	Capital Structure Decisions: The Basics 
Capital Structure Decisions: Extensions 

	Chapter 16

Chapter 17

	14
	12/19 – 12/23
	Distribution to Shareholders: Dividends and Repurchases
	Chapter 18

	15
	12/26 – 12/30
	Initial Public Offerings, Investment Banking, and Financial Restructuring 
Lease Financing
	Chapter 19

Chapter 20

	16
	01/02 – 01/06
	Hybrid Financing: Preferred Stock, Warrants, and Convertibles
	Chapter 21

	17
	01/09 – 01/13
	Working Capital Management
	Chapter 22

	18
	01/16 – 01/20
	Final Exam 09:05AM – 12:00PM, Tuesday, 01/18/2004 (cumulative)
	

	
	
	Happy New Year
	


** The above is tentative course schedule.  Hopefully, we will get through all the listed topics.
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